Geoard] Lot allas

Mining Investment Law




CONTENTS

CHAPTER ONE .....ooieennennennnenneennnennnnnnnnnes 4 Jo¥l oLl
ALHCLE T et 4 de¥ 5ol
ALHCIE 2 o 7 sl ssW)
ALTCIE B ot 7 A 3ol
ALTCIE 4 ottt 9 a1 8oL
ALTCIE 5 it 9 sl 5

CHAPTER TWO ...couevvinininenenenenenenesensenenne 9 S oLl
ATLHCIE O e 9 s lad| 30U
ATHCIE T e 10 A ledl 3ol
ALTCLE 8 ottt 10 Aaala)) 3ol
ALHCIE D e 11 Aalall sl
ALECLE TO it 11 Byalall 5ol

CHAPTER THREE .....ccooovvvinnnns 1 A [ [ |
Article 11 e 11 38y die Byaldl 3ol
ALECLE T2 ettt 11 Byde Al 5ol
ALHCLE T3 e 11 By a8 5ol
ALECLE T4 oot 12 B ydie Aayl ) 5ol
ATHCIE 15 v 12 3 ydie Aol 50U
ALHCIE 10 o 12 Bydee Zuoslud! 35U
ALHCIe 17 o 13 Bydee Zasladl 3oL
ALECLE T8 et 13 B ydie Al 3ol
ALECLE 19 oot 13 B ydee dawlall 5ol
ALECLE 20 ettt 13 1009 pdeall 8oLl
ATCIE 2T e 14 019 diadle Lokl 5alL)
ATCLIE 22 o 14 109 pdiadlg Al 3ol
ATCIE 23 s 14 109 ydiadlg A 3ol
ATCIE 24 o 14 109 diadlg danl 31 3Ll
ATCIE 25 o 15 1039 bt g dualitl 5oL
ATCLIE 20 it 15 209 ity A el 3L
ATCLIE 27 et 16 1019 diatle Aanlud 5alL)

CHAPTER FOUR .....cooovinnnnns 16 | oLt
ATCIE 28 oo 16 10y 9 ,diadlg altdl 3oL
ALHCIE 29 e 16 109 ydealls Aaulsd) ol
ALHCIE 30 e 16 1Ol BoW)
ATCIE 3T e 17 eIy Anlsd! 3ol
ALHCIE 32 oo 17 (09N g AsLall B
ALHCIE 33 o 17 (O3l AN 3L
ATHCIE 34 oo 18 2O g Aay I 3a L
ATHCLIE 35 i 18 1OeM g dualitl 5oL
ATCLIE 30 i 19 e g dwwaludl 3oL
ATHCLIE 37 oo 19 ey danludl 3oL

CHAPTER FIVE ..oouiiirreennenneneeennnennnnnnnnens 19 :
ALHCLE 38 o 19
ALHCLE 39 o 19
ALHCIE 40 ot 20
ALHCLE 41 o 21




Article 42
Article 43
Article 44
Article 45
Article 46
Article 47
Article 48

CHAPTER SIX ..ccoviriiiiuriiiiinieeinnnneeeccnnsneeeennnes

Article 49
Article 50
Article 51
Article 52
Article 53
Article 54
Article 55

CHAPTER SEVEN ...cccoccieiiinuieiiiinnieininnnecinnnnee

Article 56
Article 57

CHAPTER EIGHT ......cccceovvmiriiiinnneeininnreciennnnes

Article 58
Article 59
Article 60
Article 61
Article 62
Article 63

21
22
22
22
24
24
24
24
24
24
25
26
26
26
26
27
27
28
28
28
28
29
29
29
29

O dllg &bl 3oLl

:Q&;:'\Q adldl sall

:Q&;}'b@\g\ salll

g g dualtl 5oL

Oea g dwsludl 3ol

toelle Al 3ol

osbadl lell

sOaa g dawlill 3oL

0 guase) 3o
erorves Py I PS{IIY

O guaictlg A it 8ol

erowes | Py [ FIY]

erome s Fe-PR NPT

Zog_w.n."x.nj FES [ IY

pludl oLl

O guadetlg dwaludl BalLI

(Oguaily Al 3oL

el oLl

O gunello Aaalnll 5all

Ogiud! Bl

:Ogiadly Lald) 3o

Ogiudlg Al sl

Ogiudlg ALl 3oL




CHAPTER ONE

DEFINITIONS AND PRELIMINARY PROVISIONS
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Article 1

:Jjﬁ\ salll

The following terms and phrases, wherever
mentioned in this Law, shall have the meanings given
next to them, unless the context requires otherwise.

— pllail i & @y Lagl — 26Y1 Slellially cllally ladSU 0SS
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Law: The Mining Investment Law.

Geonatll SLaLad! allas salladll

Ministry: The Ministry of Industry and Mineral
Resources.

Asaall 59,019 dcliuall 8,139 :8,13941

SGS: The Saudi Geological Survey.

Logadl Lo gloumdl A Lud | A saieJl

Minister: The Minister of Industry and Mineral
Resources.

Asaall 39 iy delinll 29 J',',J3'”

Regulations: The Implementing Regulations of this

Law.

el 4yl ol s gl

Mining Activity: all activities carried out on deposits
through surveying, prospecting, detection,
exploitation, processing, technology or any other
activities related to the mining activities.

2 S0 g At sk ye gl e Slilac 6T i Guaad! LALI
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Mining Sector: The Ministry, the SGS, the
companies established by the Ministry or the SGS,
and all other entities related to mining activities.

i) 51550331 Lansss 301 S, dls il 830551 bl U
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Person: Any natural or legal person.

Alael of Lpapb i 63 pakd ¢l paxddl

License: a document issued by the Ministry
indicating the approval for a person to carry out a
mining activity in a specific area in accordance with
the Law and Regulations.

.é‘}l."j ‘aUé.z.” ‘als.';}f (53g 8ouzs dalain Q Sudad Llés

Qualified Person (QP): the person who meets the
conditions to obtain a license under the Law and
Regulations.

sy Auns,Jl e Jopamdl gy dule cadail (asd :Jajll azdd!
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Licensee: a person granted a license under the
provisions of the Law and Regulations.

Blslly allaidl sl Loy dnsy min pated il pas

License Site: the site whose geographical
coordinates are indicated in the license.

Aas Il G adlaall dildlus| Saume adge idyas Il adge

Transfer: transfer of license from the licensee to

another qualified person.

5T dass pmit J) 4 sl e R I S5 oyt

Reconnaissance: An initial geological survey for the
initial discovery of geological environment and
surface evidence for minerals and ores in general
before starting the Exploration.

aalgdlly A glgeeedl A dl e 8y0zl) gf\.,\.m Lf}.‘}.g:- T t)ualw’g‘
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Exploration: Detailed activity leading to the
discovery of useful deposits of ores, using geological,
geophysical or geochemical methods, drilling or any
other appropriate method in any location for the
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purpose of determining the presence, extent,
quantity, quality and mining viability of the ores.

L1 31azaly el IS g9 daokms 0 fadgn 6T § clin

Liadad Gouzg Laeesig LeleaSy

Exploitation: the extraction of ores and minerals (by
mining or quarrying), including any activities directly

or indirectly required to achieve this purpose.

h 3 8 ey (s of Glgaad) oolally csleladl 7 il i ALY

Mining: The process of extracting useful ore or
mineralized formations from the land or maritime
areas or other materials resulting from the
evaporation of seawater or natural water supply,
including any direct or indirect mining activity which
may be required for this purpose.
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Deposits: Naturally occurring minerals or mineral
ores available in economically viable quantities.

5)3‘311‘3 L_;’LL—JO JSaa Laoga é 5)5.?-5“ Slalsdl 3T oslall o_a-w‘j).”
Aabaidl Ol dse Ol Bl

Ores: Economically viable accumulations of one or
more minerals existing in their natural state in a
specific location..

@3 Llams Boums dalaia 3 ST 91 dmlg s (oo Slaezs bl
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Minerals: inorganic metallic or non-metallic
compounds with distinctive chemical characteristics
and physical properties. Minerals are classified into
the following categories:

Slagog HleasS 00985 Ly (A3ld aeg 4318 (Liguane e BlSypeigalall
Yl sl ) aimsy Bies dals

Class (A): Metallic minerals, precious and semi-
precious stones and ores requiring advanced
processing and focused operations as classified under
the Regulations.

I laliely A ST didig Ay STI 19 slall alall < (1) acad!
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Class (B): Non-metallic compounds, industrial
minerals and raw materials as classified under the
Regulations.
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Class (C): Materials used for construction purposes
as classified under the Regulations.

3 ciiall gxill e sldl (alyel § pusnad 1 slgkl :(z) aall
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Mineralized Formations: Natural geological
formations where ores or minerals may be found.

Slols Lpd do g5 dands Ao gloun il of JSCaT :agaall &l oS!
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derived or resulting from water evaporation. LU

Mine: The location where extraction of useful
minerals or ores is undertaken, either from the
surface, subsurface, seawater or natural water supply
from which materials and minerals resulting from

evaporation may be extracted.

o (o sl B 13 Lol o (yurs die i 0lSe el |
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Small Mine: A mine is considered small under this
Law if its area does not exceed one square kilometer
and if - as deemed by the Ministry - the volume of its
mineral deposit, ore production and capital
investment justifies that consideration.
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Quarries: Surface openings in mountains or the
ground, where rocks and minerals may be extracted.

o coslall sl pdeaall Lo alias (a1 3 of Jlall 3 oSl y2 Lkl
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Processing: The process of purifying ores, getting
rid of impurities, or the increase of concentration.

S0 83L5 of ccslyad! Jh5] of ccbalied] 2 dnllall

Excavation: To make any type of pit or a hole in the

ground.

Lo g3 O Lago cpad 3 Axid ol 80> Slus] : pazdl

Polishing: To clear the surface of minerals or rocks
in order to make it smooth and glossy.

Bl udel dlazed Haseiall of alall o (o Jasall

Smelting: Melting metals by heating or by any other
methods for purification and processing purposes.

Allally 2uanll Jab oo 651 Ay 6l o1 5),adly olall 2413yl

Concentration: The percentage of a mineral in a
product.

e 3L O dud 1S

Rocks: Natural earth substances occurring in a large
solid stone form, generally composed of a solidified
mineral assemblage comprising of one or more

minerals.

EE JURU [N [ JUPCC-TRE NS TIE P P VAN 2 PES U PRRSPE N |

Gravel: Small stones which range between > 2mm

and < 75mm in diameter.

ol (VO-Y) ¢t Loy Lal 215 1 Bpiall yles Y1 s naael

Sand: Particles which are the result of disintegration,
weathering, and erosion of the components from the
earth’s crust in diameters of less than 2mm.

o Loy a5 of B 1 5, 21 i ks ¢y (e L B5Le s Sy
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Layer: a Layer of earth, which has homogeneous
characteristics that differentiate it from the other

layers.

33 sladall e lajed Baude paibas &ild (oM o dad [ dada]l

Mining Reserve Areas: areas containing a quantity
of ores or at mineable economically viable locations,
with geologically demonstrated or estimated or
predicted by the volume of mineralized formations.

of lalidl (e e e g3 Blolia s guctar)] Joliis¥l 3bolie
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Mining Blocks: land designed to carry out mining
activities.

Agdpuad)l Aada¥ dlel Bouxll g ¥ Adyuadd| Claezd!

Public Utilities: LLand on which roads, streets, public
railways, airports, ports, oil and gas pipelines, power
stations are constructed or designed for approved
water projects.

9l glsadl ol Gl SISd Lole a9a3 &1 oo ¥ :dalall 331 LA
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National Geological Database (NGD) : is an
online database containing geological, geochemical,
geophysical, topographic and geographical data of
the State, together with study findings, survey works,
exploration activities, license details, mining reserve
areas and mining blocks.

e S e, il 5uels gabogd] dm glauzel! Sbileell el
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Rehabilitation: Work that a licensee must undertake
upon termination of any activity within the site to
restore the site to its natural condition in accordance
with the Regulations.

Aala¥l 339 cﬁ}il BESKEAD:A] 6‘
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Closure: Works that a licensee must undertake to
close the licensed site upon termination of any

o
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activity within the site, and to finalize the
rehabilitation works.

Hydrocarbons: hydrogen and carbon compounds ,
in its liquid or gaseous state whether conventional or
unconventional, such as crude oil, tight oil, shale oil,
condensates, natural gas, shale gas, methane hydrates,
natural tar and bitumen derived or extracted from
land or soil.

Sl 2Lad) Ll 3 050,809 2yl LS 0 i 9)S k! 231 oL
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Hazardous Waste: wastes containing materials that
are detrimental to man or the environment and which
result from mining activities Such Wastes may be
cither in the solid, liquid, gaseous or radioactive form.

o 7l Al of GLudYl 8yl slge Ga3 clilis B ylaidl lalid |
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Surface Rental: Amounts paid by the licensee as
rent for the licensed site.

gl oo ¥ ylmiladd 4 pas Ll Ladoy il sdmbaadl 592%)

A, Il
Maritime Zones: The Maritime zones covered by ALl 4yl bl allas gadd) &l GbULl = d! 5blil]
the Law of Maritime Zones in the Kingdom of Saudi Ausgaadl sl

Arabia.

Control: The possibility or the ability to effectively
influence the work or decisions of another person
directly or indirectly.

Lol 2ylon e -Byaldl e of 5, aLdl— 5y0all of AslSayl 5 kacudl
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Article 2

Al salLl

1) All deposits, minerals and ores shall be
considered the exclusive property of the State
and they shall be imprescriptible, including raw
materials of all types, in whatever form or
composition whether in the soil or subsoil. This
shall also include the State’s land territory, and
maritime areas.

o2y i) LS, o 35 Y clgol) clls el e )
slgs LSy o LIS (B LT Lelgil puazey culolidl U5 e
Gl sl ald) el Leding Loy 3 f oo plas e bS]
Al Labliag

2) Title to the minerals and ores covered by the
exploitation license shall be transferred to the
licensee once they are extracted from the license
site during the duration of the license in
accordance with the provisions of this Law.

I Il Bmsyy Ugadl claliellg opolall 280 Jazis .Y
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Article 3

0l salL)

Without prejudice to other Relevant Agencies roles.
The Ministry shall be the competent agency to
administer and supervise the implementation of this
Law, the Ministry shall exercise the following:

Bunnill Al (2 5lisll 055 ial) clall clobazs b JOU5] 090
JUL Jae (e — 213 3 Ly coduats (e 31,21y pllasll oS- 5udaty
1 Loy aluall —

1- Issue Regulations, forms, procedures, and
guidelines necessary for the implementation of
this Law.

2- Draft and supervise the implementation of the

relevant policies pertaining to the mining sector.



yurui
高亮


3- Designate lands and maritime areas over which waiias Lple (as e Sezm Gl Ayl Bbllly ool ¥l dpu=s 3
hcense;s may 'be grante'd 'under this Law and Lsmng Lo R8I 5,135 o 3ol pllacl] oIS
coordinate with the Ministry of Energy.

4- Determine surface rental and financial charges Lpoas &1 Sleasdly s, U QU Jolally dumlaadd) 552l ipums 4
for licenses and services provided by the Ministry 51 8,55 Log alasll aIS6Y i3 5,11
in accordance with the Laws and Regulations.

5- Study the applications submitted to obtain any el &I Bl (1o #5361 e Jguaml] Lonall sldbadl 2ulys 5
pre o'f rights to be' granted 1'1nder.thls Law and LSy Gl clls) Bnill] s 1 ol alal oSl s azias
issue licenses granting such rights in accordance .

. .. . EPLELY
with the provisions of the Laws and Regulations.

6- Collect fees, financial charges, and financial 52319 ludliald AW wslgally QW Llalls pgundl Jisaxs 6
revenues for tenders, surface rentals and fines Ul oY (il 55,800 ol il Aumba
established in accordance with the Laws and
Regulations.

7- Promote research, development, planning and Llail Jlee G sletiaally dasedlly ysglailly ol puzedd 7
investment in the area of the mining activity. uaadl

8- Striving to achieve an orderly expansion of the Gl Ll dmnll 4l qlaill asdl 3udms J| audl 8
mining infrastructure and the related services in a Agisns Ulady Aelians Ayl Aliall 015 Slonilly
sustainable, effective and reliable manner.

9- Coordinate with the SGS in order to achieve the 1l b Bz (A ae Bawdall 9
following:

a) Specify mining reserve areas Gl ol blio wyums

b) Develop and update the National Geological Ledammiy ool &gl bl 5ueld gy
Database (NGD)

c) Make available various maps, survey data, Eigomdly Slaayladly el bilos Zalisell Ll sl adgs >
studies and research required for mining eaatl] et AUl
investment.

10- Coordinate with the relevant government Lgllall dmall 20l 33100 pd92) diall bzl e Bewdadl 10
agencies for the provision of infrastructure lalls Butsoiedl ISl Bylall el Lo dg «deuiasl gloliol
facilities required for mining areas, such as roads, .

. Lllle B olia boghas g 28Uall lloag
railways, ports, power plants, and power and

water supply lines.

11- Integration and cooperation with the concerned Adpaal) 2l 23¥1 28190 2814 Arall Sl ae glaslly JolSI 11
authorities to monitor the locations of mining
activities.

12- Monitor occupational safety and health measures 4 ezl e coagty &1 Al 2dldly dall s 248l 12
that licensees shall carry out. L ol

13- Coordination with the Ministry of Interior to laglaiy iedll Slaglad] Gudat) Als 101 85059 po Gaadal) 13
implement the security instructions and safety Geatll LUAT e (& Lgo 8y5ball ioyoul] o fulacells bl
and fire protection instructions issued in the field
of mining activity.

14- Supervise and monitor over all aspects of the
activities of the licensees.

15- Specify the content and format of any study,

report or directive required according to this Law
or Regulations.




16- Formulate, update and follow up the
implementation of plans and development
programs for the mining sector.

Baliag Ly (packatll g Uad) & ysglall zalnlly sl g 16

Ladau

17- Identify ores, minerals and elements which may
not be developed or retained for exploration or
exploitation at a later time or governed by a
special Regulation.

@J\ 9 Lh)ﬂ}.‘aj)%y‘é\.” solially palally wlalsdl ipums 17
ot pans 31 of 359 w89 3 a9l caasU L Lagix,
RV ES

18- Qualify companies or specialized offices to carry
out duties of control and monitoring violations
in accordance with the Laws and Regulations.

el souzms W Edg colallzell

Article 4

Ayl sl

The Ministry shall establish the following registers:

W FEh P RN FPVAL

1- Register of Applications in which all applications
submitted to the Ministry to obtain licenses shall
be registered.

ol i)l e Jgsnedl Sl poas 46 s iolellal) Joeae 1
Blsdl dI

2- Register of Licenses in which all licenses issued,
renewals, modification, transfer, extension,
mortgage, expiration, and termination and all
matters that may take place shall be registered.

sk 50 Lle 03 Lag ByaLiall s ) e 48 s igmid) Jree 2

Led 5350 Lo IS s L@l o sl o oy of cakes ol Jages of Juuad

3- Register of Mining Area in which particulars of
mines areas, including mining blocks and mining
reserve areas shall be registered.

ells @ Ley coolall gblie Juolas aud guasigolall sblic Jxw 3
BENRELI PRSI ES (NP PRE NP JLAPPESY

In coordination with SGS, the Ministry may allow the
public to gain access to all registers in accordance
with the Regulations.

by cdladl prazr e Y agyaald Lidl s Gl 550361 s
sl

Article 5

O ESIFRYIY

Without prejudice to the provisions of Article (2),
the provisions of this Law shall not apply to the
following:

L_;Ll L e pllall ﬁ\g_,i G F ((aaledl) 3ol ‘als-‘;t-.’ U] 0gs

1) Hydrocarbons with the exception of coal.

el I3 e (siTung A, Sosed) 3518l ol el gyl of s1gLl
‘__sj_zz_‘\

2) Peatls, corals and similar marine substances.

CHAPTER TWO

ALl gl 315U Gl (501

LANDS AND AREAS INCLUDED AND EXCLUDED
OF MINING ACTIVITIES

lpa Blidicdly rotandl LAl AUgadd] Ghlilly oal,Y)

Article 6

dwalud! 3oL

1) Without prejudice to the other relevant Laws and
the provisions of this Law, any license to carry
out a mining activity may be granted for state

, [REPNER-R(A :
owned lands, privately owned lands, or property e s S
5 AT - . .
ST .2\.,3“0{\@14 !
G e(\T Yas 7
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partly held by the state and partly by individuals
or for maritime areas.

2) the following are excluded from the provisions of i Lo 8ol sda (ye (1) 8,20l @ 359 Lew (il .Y
Paragraph (1) of this Article:
A- Lands occupied by holy sites. Aaal) (SW L lads gl ol
B- The lands occupied by military or lands 83szmll Bl of 4, Suall wladll Llads @I aal ¥ .
reserved for h;f.drocarbon operations and oisl o sl s o Lo i, Sl slsll ilialal
hydrocarbon discovery areas, unless a il e o e Lol b nal
decision is issued by the competent Minister il e e el e o
to lift the ban on them at the request of the
Minister.
C- Maritime lands and areas that are determined o150l edzma (o oLy sus @l &yl gblilly ool ¥
by a decision of the Council of Ministers.
Article 7 Al 3L

1) Reconnaissance License may be granted for all
lands and marine areas except for the lands and
regions mentioned in paragraph (2) of Article (6)

e 8K & ) 3bLLlg 0o de oMllaiul Lasy s Soms )
AUaill e (anslacl) 8501 oo (1) 5,280 353,151 lolilly 5o

in this Law.

2) Exploration and Exploitation License may be Bbllly ol ¥l e It ias) of CadS Lasy mie jozm .Y
granjce(.i for the following lands and areas Prior to el 50 Bl Lty laslskl e J I oy 2591
obtaining the necessary approvals or permits

. Al 13 e 5|
from the concerned government agencies:

A) Lands for public facilities Aaladl galdl gali
B) Areas which designated by law as touristic, ol A3 o A lws Ly — allas e oLy — sums &1 gblll
historical or archaeological areas, wildlife Slagindly Sl U 5 2 il el oo of Asls

reserves, rangelands, forestland and geological
- Az loumlly udly 2ol
national parks.

Article 8 el 3l

If a complete application for obtaining
exploration or exploitation for lands or areas
specified in Article (7), the Ministry shall
communicate with all the relevant governmental
agencies for all requisite approvals and permits in
accordance with the Laws and Regulations in order to
obtain the rights of the land use covered by the
license application.

If such agencies fail to respond within 30 days from
the date on which the Ministry’s letter has been
received regarding the availability of lands excluded
from mining activities within the areas of the license
applications, the Ministry may issue the license.

If receiving an objection, from one of the agencies,
the applicant may exclude the lands and areas subject

o adS Bas) e Jgmaml] bogy 2l JaiSlo il 33501 caclraal 13)
Al e (Ansbadl) 3olL1 3 3oumll BLlilly aa 31 e ol e JHasal
laslell e Jgmmoel) 285all o3 duagSod! culeand] I AUS Lolad
I bl ells o aliel ¢T 399 ade Jl> 39 AP mylially

s Ll autily cLe 2l U3 e Sl oyl (e Lags () 5ute
doe @blilly ol ¥1 sladul 2o gSall Sileadl gm0 oalAe! 3959
(Baladl) 35U § 8355 Ll Ghblly a0 pe alslilly ool e
)l 1 2] gl s Ui (1) Lo 51 I35 e JLaialy
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to interception that overlap with the lands and
regions mentioned in Article (7), and completed by
excluding such overlapped areas within (30) days

Article 9

Without prejudice to the provisions of Article (6) in
this Law, and after coordination with the concerned
agencies. The Minister may issue a decision
designating any land or maritime area as a mineral
reserve, specifying the activities not allowed, for the
purpose of preserving such land or maritime area for
use at a suitable time for mining purposes.

el po sl asg alladl o (Rwsladl) 53U 3 3p9 Low JOUS] 0199
Ly Ailate of (T (g1 pamaiety 1,8 saums O uisll (@8Mall il
Llamtl Jal o Lpd Lzl e A dd¥1 iyumiy  Gudasd] ol
(Gead)l LLadl (21,8 bl cdgll 3 Lalagaad Lole

Article 10

3 ydoladl B WL

The Ministry may designate lands to be allocated as
mining blocks, and shall notify the concerned
agencies. If no objection is received within 30 days
from the date of notice, the agencies shall be deemed

to have given its consent.

A 3 Slall s Lplad duuad poms (i 3 515501 st 13]
(7)) I bl clls oy 6 oo o lAel T 3909 poke Jl> 35 el
L 228150 2113 Ze Alall il 2305 (v s

CHAPTER THREE el L)

GENERAL PROVISIONS FOR LICENSES
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Article 11
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1) The Ministry shall set the relevant conditions for
types of licenses set forth in the Law, designate
the procedures for its issuance, renewal,
extension, transfer, and amendments in

accordance with this Law and Regulations.
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2) All applications for obtaining license, renewal,
extension, transfer, amendment or
relinquishment thereof or any part of the license
site shall be submitted to the Ministry according
to this Law by using forms, and procedures

indicated in the Regulations.
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Article 12
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The Terms and Conditions of a license may not be
amended during its validity unless an application is
submitted by the Licensee, and upon the approval of
the Ministry. Any license may be renewed or
extended according to the terms and conditions
agreed upon with the licensee, as prescribed by the

Regulations.
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Article 13
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1) With the exception of the reconnaissance license,
the licenses set out in this Law may be granted
only to the legal person.
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2) No person may undertake any reconnaissance,
exploration or exploitation activity unless the
relevant license authorizing such activity is
obtained. The following agencies are exempt

from this requirement:
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A) The SGS may, after notifying the Ministry,
undertake, by itself or with others, all the
duties and responsibilities included in its
statute.
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B) The relevant official agencies, universities,
institutes and national research centers may,
upon the approval of the Ministry, conduct
scientific research related to reconnaissance
or exploration, provided that such research
shall not be used for commercial purposes
unless approved by the Ministry, which shall
be provided with a copy of the work or

research findings.
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Article 14
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1) Licenses that grant rights under this Law are:
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A) Reconnaissance License.

Nz Ans, i

B) Exploration License.
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C) Exploitation License.

-
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2) Exploitation license, which includes:

A) Mining license.

B) Small mine license.
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C) Building materials quarry license.
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D) License for general purposes.
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3) Subject to Article (13), any person may obtain
more than one license in accordance with the

conditions specified by the Regulations.
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Article 15
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An application for a specific layer of the earth may
be made. Also; the Ministry may impose restrictions
on a specific layer as prescribed by the Regulations.
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Article 16
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Subject to the relevant laws, the applicant must have
the technical and financial capacity according to the
type of license required to effectively perform his
obligations in accordance with the conditions
prescribed by the Regulations.
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Article 17
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An application for obtainment, renewal or extension
of any license under the Law and Regulations may
only be refused only for clear written reasons. An
applicant whose request has been refused has the
right to appeal against such a decision before the
Administrative Court.
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Article 18
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Subject to the provisions of Article 19, paragraph 6
of Article 41, if the Ministry receives several
applications for a license over the same site, priority
for granting the license shall be based on the date of
the application submission as registered in the
register of applications. With the following
conditions:
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(1) The requirements of Article (16) shall be fulfilled.
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(2) The fees for the license application shall be paid,
and other requirements to grant this license shall
be fulfilled in accordance with the Regulations.
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Article 19

The Ministry may designate lands or maritime for
bidding, and license thereon may be granted only on
a competitive basis as prescribed b in accordance
with the Regulations.
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Article 20

1) An exploration or exploitation license may be
transferred upon the submission of an
application by the licensee to a qualified person.
Such transfer may be affected in the manner
prescribed in the Regulations. Such an application
may not be refused if the transfer conditions
prescribed under this Law and Regulations have
been satisfied.
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2) The rights and obligations of the license shall be
transferred from the licensee to the person to
whom the license has been transferred once the
transfer decision has been issued.
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3) With the exception of paragraph (1) of this
Article, the exploration license may not be
directly or indirectly transferred during the first
year of the beginning of the license term.
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4) The transfer application is not considered
effective until a decision is issued by the Ministry.
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Article 21
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Notwithstanding the provisions of the paragraph (3)
of Article (20) of this Law, the licensee shall notify
the Ministry of the occurrence of any change in the
licensee’s control within 30 days as of the date on
which the change takes place.
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Article 22
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Notwithstanding the relevant Sharia rules and Laws,
except for the reconnaissance license, the holder of a
license may mortgage the rights granted by the
license. Mortgage shall be effective only upon giving
a notice to the Ministry by the mortgagor (licensee)
to record the register of licenses as prescribed by the
Regulations. The mortgagee or his appointee may
execute any mortgaged right in the license and assign
such rights, provided that the requirements of the
Articles (16) and (20) shall be fulfilled.
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Article 23
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1- Information and data provided by a license
applicant shall be considered confidential, and
may not be disclosed until 180 days from the date
of refusal.
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2- All geological reports required from any licensee
under the Regulations shall be deemed
confidential if the licensee so requests, may not
be made public without his consent in the
following:
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A) After five years from the date on which the
reports for the valid licenses have been
received.

B) After 180 days from the date of the license
termination, expiration or partial
abandonment of the license site.




In all cases, the Ministry may dispose of data,
information or reports in a manner consistent with
the provisions of this Law.
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Article 24
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The Ministry may issue the decisions it deems
necessary to cease any activity, the use of any
equipment, or the exercise of any activity within the
license site in case of adverse effects which impinge
on the safety, security, health of the licensee’s
employees or other personnel, or if such effects
cause damage to the environment or property or
unusual disturbance or material damage to any site,
the Ministry shall lift the cessation upon removal of
the causes of such cessation.
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Article 25
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Notwithstanding the other provisions of this Law
and Regulations, a license granted in accordance
herewith shall not be terminated except for the

following cases:
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1) If the licensee fails to pay the amounts due to the
state for a period exceeding 180 days.

OA+) e s Bl Wgald damral) Ll ads (e 4 (o Al 500 1.

L,

2) If the licensee provides false information that is Brag> i 8yl58dl ) dmpmis e cilaglas 4 yas L) @uuas 2.
in substantial breach of his work or data. bl of dlesls

3) If the licensee fails, within 60 days after receipt — S sylads] s oo lagy (14) I8 — dd e U sl pue 3.
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prescribed by this Law and Regulations, and s
terms and conditions of the license.

4) If the licensee fails to correct the violation for Bl IMs L yaitl @l Aallell mumsnsy ) pas Ml alB ane 4.
which he has been given a notice during the Al 0,185 51 ety 3 Bl
scheduled notice period or if the violation is
repeated.

5) If the licensee delayed, for (180) days after 8503501 85lat) dalaad sl (yo Laga (VA L) B 4l 2 M) 55 5.

receipt of written notice from the Ministry, to
undertake the necessary actions to protect the
environment, wildlife, archaeological sites or
tourist areas.
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If any license is terminated, the person whose license
has been terminated or the related persons may not
apply for a license site or a part thereof for a period
of three years after the termination date. The
Regulations shall set out the relevant procedures to
terminate the license.
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Article 26
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Without prejudice to any agreement with the
landowner, the licensee shall, within (180) days from
the date of expiry or termination of his license for
any reason, remove any building, plant, machinery,
equipment, tool, tailings, other materials, mined ore,
or other property of any kind, fixed or movable,
except what the Ministry deems appropriate to leave
in place for reasons of public interest and the
Regulations specify the conditions and controls for
that.
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Article 27
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The Ministry’s representatives shall have the status of
a law enforcement officer and the right to gain access
to the license site under this Law for inspection,
monitoring and Controlling violations and to ensure
the compliance of the licensee with the Law,
Regulations and terms and conditions of the license.

The licensee shall cooperate with the Ministry’s
representatives in order that they can perfectly carry

out their duties.
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CHAPTER FOUR sl bl

RIGHTS AND OBLIGATIONS
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Article 28
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All operations carried out pursuant to licenses
granted under this Law, shall be at the licensee’s
responsibility and under its management and

supervision.
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Article 29
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Subject the relevant laws, the licensee shall, if he
wishes to undertake an aerial survey, obtain a prior
written authorization from the Ministry to undertake
such activity.
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Article 30

In the event a force majeure prevents, hinders, or G bl e gl 4 sl
delays the licensee from performing any of his o Ylea) aay ¥ 13
obligations within the due date, the resulting failure o sl /
or delay shall not be considered negligence or default 5,alal s;j_n iy

1

<
N}b } ﬁg\.eri\



yurui
高亮


at work or performance , and the period prescribed
for the work that was stopped or impeded shall be
extended in this case by the Ministry for a period not
less than the duration of the force majeure or the
licensee shall be granted by the Ministry an
alternative license site whenever it is possible
according to the type of ores and license .

Force majeure in this Article means all events
normally recognized as force majeure that render it
impossible for the licensee to carry out his
obligations as provided in the license, and which arise
from circumstances unforeseen at the time the
license is issued and which cannot be attributed to
either party.
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Article 31
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A licensee may relinquish his license or a part of the
site for which the license has been issued as
prescribed by the Regulations.
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Article 32
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Subject to the requirements of Article (2) hereof, if
the site for the exploration, exploitation or general-
purpose license or any part thereof are privately
owned by a legal title deed, or if a person has a
legally established right to use, the licensee shall take
the following procedures:
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1) The licensee shall submit the license to the
landowner or user, upon his request. Before
proceeding to exercise the rights granted by the
license, irrespective of its type, the licensee shall
reach an agreement with the landowner or user
on a fair compensation basis for the benefits that
may have arisen from such utilization of the land,
as well as for any damages that the land may
sustain as a result of the licensed operations, and
submit such agreement to the Ministry, prior to
the start of the licensee’s operations on this land.
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2) If no agreement on a fair compensation basis is
reached between the licensee and landowner or
user, the Minister shall apply in this case the
relevant provisions on the Temporary Taking of
Property set out in the Law of Eminent Domain

and Temporary Taking of Property.

Y
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In all cases, the rights granted under the license shall | 4oz, )l qazie d>giall Gaazl Guyled of cum 4518 (JIso¥) aiaz d9
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objectives.
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1) A licensee shall have all the easement rights dedid (ye St Lol 3Lyl Bei puez 4 pasyell 0sSs )
required to enable him to operate on any state- 3y s aBse sl gl L&Ls Lol 6T e e

owned land located outside the license site il gl A s Bl o
pursuant to permission from the Ministry after ‘ ) ’ SRR AT e
agreement with the competent government el e opad 531 Goaa po Aumlaie g Wi Loy
agencies, provided that such easement rights shall
not conflict with the rights of other parties over

the same land.
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title Deed in a site covered by another license, the
licensee shall reach an agreement with the
landowner or user of the land or the other
licensee, to acquire such rights in the manner
prescribed by Law to acquire such rights.

3) Without prejudice to the provisions of the Bgd Jadd Bl s oy (V) 8,840 duiesans Loy JM5| 09 .Y
paragraph (1) of this Article, easement rights
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shall include, but not be limited to, the use of all
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and the surface and underground water in case of Slboe daiad 4y 9all sl sabias oo il 58193 poie JL>
the non-availability of the water resources SLL e dlaaloell culadaiy dolasl 13 sy W1 e cdd s
required for the licensee’s operations, provided
that this shall not prejudice the water

conservation laws and instructions.
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1) Each applicant for mining license and small mine | _al&¥%as, o pio poxie Las) of uiai as, b S de 1.
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with his application an Environmental and Social el el (Lo 20 ST aball . Las
Impact Study (EIS) and the rehabilitation plan 3 Loz iy sl oaumile 58 Sy £51] o
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and closure as required by the Regulations,
whereby the licensee undertakes to take all
necessary measures and precautions at all times to
preserve and protect water resources, the

environment and wildlife from any hazardous




waste or any other environmental damage as
prescribed by the Regulations.

2) The study of the environmental impact shall be
approved by the Ministry of Environment within
a period of (60) days from receiving the study,
and the Minister may increase the period for

some mining activities.
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3) The rehabilitation plan and closure shall be Jomamdl day 855601 cpa 3EW s Jualall Bale] Ao slazel 068G .Y
approved by the Ministry, after obtaining the il Aazall A 2adlge e
approval of the authority concerned with the
environment.

4) Each applicant for mining license and small mine 4l 3 Crasny O0F phuo pxin uasyg (paai Lasy b S de 8

license shall provide with his application a
business feasibility study of the project, including
the contribution to the development of local
communities around or adjacent to the license
site, supporting the local content and cost of
rehabilitation and closure.
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5) Each applicant for exploration license and
building materials quarry license shall provide
with his application an environmental impact
management plan that is consistent with the
requirements and specifications set by the
environmental authority and a plan for the
management of the social impact of his activities,
including the contribution to the development of
local communities as prescribed by the

Regulations.
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Article 36
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The licensee, shall maintain and report to the
Ministry any archaeological sites, be they buildings,
engravings, inscriptions, drawings or others that may
be found within the license site, upon becoming
aware of the existence of these archaeology
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Article 37
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1) The exploitation license holder is obliged to
provide a financial guarantee for rehabilitation
and closure.
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2) The Regulations determine the amount of the
guarantee according to the nature of each mining
activity, and it is not returned or what remains of
it except with the approval of the authority
concerned with the environment after it has
verified the licensee’s commitment to the

rehabilitation plan.
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CHAPTER FIVE

LICENSE RIGHTS
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Article 38
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The Ministry shall issue a reconnaissance license for a
period not exceeding two years for any administrative
area as specified by the applicant. Such license may be
renewed or extended for a two-year period. The
license conditions shall be prescribed by the
Regulations.
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Article 39

A reconnaissance license shall entitle the licensee to
survey and investigate the site indicated in the license
during its validity period. The licensee shall have a
non-exclusive right in the license site to undertake the
following:
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1- Examine deposits covered by the license and

collect samples.
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2- Examine the area covered by the license not
excluded by this Law.
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3- Use geophysical, geochemical and other scientific

means.
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4- Undertake any other reconnaissance activity such
as the preliminary examination of lands with
potential minerals or ores.
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5-  Access to non-confidential maps and data
available at the Ministry.
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6- Any other rights stipulated by the Regulations.
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This license shall not grant the licensee the right to
undertake any type of excavation, construct any
permanent installations or produce minerals for use
or sale, nor does it grant him the right to use any
explosives or damage or remove any vegetation,
preferential or other right to issue any license.
Furthermore, the existence of a reconnaissance
license covering a certain area shall not preclude the
Ministry from granting another license covering the
same area or any part thereof, whether to the licensee
or any other party. The granting of a license
conferring exclusive rights upon the licensee shall
entail excluding the areas covered by a subsequent
license from the scope of the reconnaissance license
without any liability to the State.
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This license shall not grant the right to access to any
private lands, and the licensee shall, prior to the
access to these lands, obtain the necessary approvals
from the landowner or the user in accordance with
the conditions agreed upon.
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Article 40

109l Bl

The Ministry shall issue an exploration license whose
area, duration and renewal shall be indicated in the
following manner:
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1) Minerals of Class (A) and (B) : The site area shall
not exceed one hundred square kilometers, for a
period not exceeding five years, which may be
renewed or extended for periods not exceeding
five years for each period, provided that the term
of the license and renewal periods shall not
exceed 15 years as prescribed by the Regulations.
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2) Minerals of Class (C): The site area shall not
exceed five square kilometers, for a period not
exceeding one year, which is non-renewable, as

prescribed by the Regulations.
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Article 41
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An exploration license shall entitle the licensee the
exclusive rights at the license site:
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1- Explore for all the minerals covered by the Le 4 pas bl golall ppaz (e caaSO
license.

2- Take samples from the license site in order to e pasll Galall seg agums) Luas Il adige (o Slive AT 2
determine the existence of minerals covered by Lyl Y3l (I3l 51 Ly ke Loy
the license, provided they shall not be offered for
sale or exploitation for commercial purposes.

3- Use any exploration method that precedes Sl z ol Ay ldl a1 Jslaoy (p0 Ay §T plazeiwl 3
commercial production.

4- Establish camps and facilities for retaining LU claally c¥¥lg luall laaxt 381l olawill sladl 4
samples, machinery and equipment necessary for i el
exploration purposes.

5- Use sand, gravel and similar materials as may be Bollas U1 (09 Lo casams &Lkl 31l (qazdly dopdl alaseiwl 5
required to achieve the purposes of the license. il eyl guind

6- Obtain, within the effective period of the license, ahse dlo Plital Las; e Las )1 olyw B sLdl Jgiaxtl 6

an exploitation license within the exploration
license site , provided that the licensee has
tulfilled all his obligations, met all exploitation
license requirements in accordance with the Law
and Regulations, and has proven the discovery of
a business feasibility for the exploitation of ores
and minerals . If the term of the exploration
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license expires before deciding on the application
to obtain the exploitation license within the
license site, the license shall be deemed to have
been extended until such decision is made, and
the licensee shall be relieved in this case of
paying any amounts required by this Law for
such extension period of the license.
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7- Any other rights stipulated by the Regulations.
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Article 42
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The Ministry shall issue, a Mining License for a
period not exceeding (thirty) years, which is
renewable or extendable for a period or periods not
exceeding thirty years, provided that the term and
renewal of the license shall not exceed sixty (60)
years as a whole. The area of the license site shall not
exceed (fifty) square kilometers, the parts of which
shall be in the form of contiguous blocks acceptable
to the Ministry. In determining the area of the license
site, technical, economic and environmental factors
shall be taken into consideration. The license shall be
limited to class (A) and class (B).
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In the event that the licensee intends to exploit class
(C) within the license site, he shall submit an
application to the Ministry and pay the financial
charges as prescribed by the Regulations.
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Article 43
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The Ministry shall issue a small mine license for a
period not exceeding 20 years, which may be renewed
or extended for another 20 years, provided it shall
term of the license its renewal shall not exceed 40
years as a whole and the parts of which shall be in
the form of contiguous blocks acceptable to the
Ministry. In determining the area of the license site,
technical, economic and environmental factors shall
be taken into consideration. The license shall be
limited to class (A) and class (B) as prescribed by the
Regulations.
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Article 44
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The Ministry shall issue a building materials quarry
license for a period not exceeding ten years, which
may be extended for 5 years, provided that the area
of the license site shall not exceed one square
kilometer, the parts of which shall be in a continuous
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form and acceptable to the Ministry. In determining
the area of the license site, technical, economic and
environmental factors shall be taken into
consideration. The license shall be limited to class (C)
as prescribed in the Regulations.
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Article 45

Qﬁ_a_.ﬁj}’\j duwlsd! oL

1- Without prejudice to the provisions of Article
(32) of this Law, an exploitation license confers
upon its holder the right to invest in mining
operations and extract ores and minerals,
including any direct or indirect activity required
to achieve the mining investment objectives as
prescribed by the Regulations.
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2- If the licensee discovers any deposits of other Loz, )l § Ugadia pe §31 olal canlgy 4 o Ll cadasi 3] 2
minerals .n(.)t co?fered. l?y the. héense, he may apply CHLAISY 25 o0 Lage (3 ) I Bl J) 2458 sty o 4 3l
to the Ministry in writing within 90 days for an )
exploitation license, or an amendment to a
current license, from the date of such discovery.

3- An exploitation license shall not confer upon the s ool e o3 6l ellas 3> Llal> Janadl dasy Joss ¥ 3
licensee the owr?ership ?f any part of thet land b oy dile iy o 35 o1 Ui algis ¥ s
covered by the license site, or any other right not
expressly provided for therein.

4- Without prejudice to the provisions of the Lasy Jalodl 058G cpllaill (e (Y0) 5ol alS>0 5] 090 4

Article (35) of this Law, The exploitation license
holder shall have the following exclusive rights to
extract minerals covered by the license in

accordance with the terms and conditions of the

license:
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A) Produce, and extract the minerals indicated in
the license and existing at the license site by
means of excavation, polishing,

concentration, smelting and processing;

.y
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B) Transport, and sell minerals and ores in its
original condition or after being purified as
prescribed by the Regulations.
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C) export minerals and ores for commercial Alas pahe¥ aleladly polal) paas oz
purposes

D) Export non-commercial samples as Blelll souzi b 389 yloes pe cilige ppiad
prescribed by the Regulations.

E) Build, operate and maintain all mines, 2

buildings, factories, workshops, pipelines,
processing plants, waste landfills and other
necessary or appropriate facilities in order to
achieve the purposes of the mining activity
authorized in the license site.
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F) Construct water, electricity, telephone
networks, sewage and drainage systems,
pipelines, power plants, railways and private
roads, after obtaining written approval from
the Ministry.
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G) Carry out surveys and exploration for
minerals and ores at the license site after
notifying the Ministry.
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H) Use rocks, gravel, sand and similar materials
available at the license site as necessary to
achieve the purposes of the license for a
financial charge of such materials. (after
paying the financial charges for these
materials)
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I) Use the available water resources to carry out
the licensee’s operations as prescribed by
Article (33) of this Law.
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Article 46
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If an exploitation license covers more than one
mineral, and the licensee fails to extract one of such
minerals, the Ministry shall notify the licensee in
writing of the necessity to extract such mineral. If
the licensee fails to start such extraction within
(ninety) (90) days of such notification, the Ministry
may terminate his rights with respect to such mineral
and grant an exploitation license to another person,
giving him the right to extract that non-extracted
mineral in such manner as will not substantially
interfere with the operations of the original licensee.
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Article 47
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If a licensee does not wish to renew or extend his
license, but needs to utilize the facilities located
within the license site in order to complete mining
operations within another licensed site, the Ministry
may agree to such as prescribed by the Regulations.
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Article 48
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If an exploitation license holder wishes to set up a
facility or use lands outside the license site in order to
achieve the license purposes, he shall apply to the
Ministry for a general-purpose license in accordance
with the Law and Regulations.
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CHAPTER SIX oealad! G

FINANCIAL PROVISIONS

LI ALSY)

Article 49
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The schedule annexed to this Law prescribes the
following fees to be paid:
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a) A fee for application submittal.

b) A fee for license issuance, renewal and extension.

c) A fee for license transfer.

The Council of Ministers may amend any of the fees
included in the attached schedule of the Law as
proposed by the Minister.
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Article 50
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1- Each holder of an exploitation license, class (A)
shall pay a severance fee in the following manner:
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:gﬁ" 3_11.”

a) For a person who is not subject to income
tax:
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I): a severance fee of his annual income or the
equivalent of the income tax, provided that the
zakat due from him shall be deducted from this

amount.

Jolay Ly gsiad! Glall J5 ol oo IR 0o Sylie bty ¥
3 e dyle Bzl SIS s o e 5ol 2y

IT): a severance fee per each ton of the produced
ore or a percentage of the net revenues resulting
from the activity indicated in the license, as
prescribed in the Regulations and after the
agreement with the Finance Ministry, and he shall
be exempt from the payment of this severance
fee within the initial five years from the date on
which the license has been issued.
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b) For a person who is subject to income

tax:
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in addition to the income tax and Zakat dues, a
severance fee per each ton of the produced ore
or a percentage of the net revenues resulting
from the activity indicated in the license as
prescribed by the Regulations and after the
agreement with the Finance Ministry, and he shall
be exempt from the payment of this severance
fee within the initial five years from the date on

which the license has been issued
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2- In addition to the Zakat dues, income tax and
other payments due to the relevant agencies, a
holder of an exploitation license for minerals
Classes (B) and (C), the Regulations shall
prescribe the severance fee for exploitation and
after the agreement with the Finance Ministry.
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3- The Minister — after the agreement with the
Finance Minister —it may reduce the amount of
severance fee for any mineral or admixture
thereof if processed within the State as
prescribed by the Regulations.

¥ JUI Ll deyd (aases — AW 459 ao Blas¥l aay — 3sll 3
sadzes WL Bag Aol U5 1o dizdlas cias 13) die Lads of (yan
sl

4- The Regulations shall prescribe the amount of
surfaces rentals for the State-owned land, and
severance fee for other licenses and services after
the agreement with the Finance Ministry.
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Article 51
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In the case of a non-available recognized price for a
mineral or material at the point of export or point of
use within the State, the Ministry shall determine the
fair value for such mineral or material or derivative
covered under this Law as the case may be.
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Article 52

2QM\3 aaldl saltl

The licensee under this Law shall enjoy the incentives
set forth in the State’s laws, especially those stipulated
by the Income Tax Law and the Foreign Investment
Law.
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Article 53
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All imported equipment, machinery and spare parts
necessary for the execution of any licensed mining
operation shall be exempt from customs duties based
on lists and records certified by the Ministry.
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Article 54
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The mining fund shall be established at the Ministry
to find sustainable sources of financing for the
development and support of mining activity and
sector, the revenues shall be composed of the
following resources:
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1) Fees for licenses and services provided by the
Ministry.

2) Penalties imposed under the Law

3) Surface rentals
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4) Financial Returns for bidding
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5) Gifts, Donations and Waqf [endowment]
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Such resources shall be deposited in the account in
the name of the Mining Fund with the Saudi Arabian
Monetary Authority (SAMA) or in the accounts of
the banks licensed to operate in the Kingdom; the
Minister Of Finance shall allocate and channel such
resources for the mining sector, services and
associated entities, as prescribed by the Regulations.
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Article 55
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1) The Ministry shall establish — according to the
regular procedures- one or several companies
affiliated with the same to carry out services in
relation with the mining sector.
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2) The capital of the companies referred to in oo Bolll sl (ya (1) 88801 3 Lel) Hladl o, Jle ly 0sSs WY
paragraph (1) of this Article of the resources of 8 (Craatells 2ol 1) 53U 3 4] Uil suacll oo 3yla
the mining fund indicated in Article (54) pursuant )
to the decision issued by the Minister. sl o8 e L2

3) The resources of the company referred to in oo Ball) o ye (1) 88801 3 L) HLall o, a1 5l0e 095 Y

paragraph (1) of this Article regarding the
severance fee collected by the companies for
services delivered and from the revenues of the

mining fund according to the Minister's decision.

CHAPTER SEVEN
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VIOLATIONS AND PENALTIES

Article 56
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1- Without prejudice to the provisions of the
Article (25) of this Law, carrying out the
following acts shall be regarded as breaches of
this Law:
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A) To carry out any mining operation without Hasy 09 Geund bLAS gl alall ]
license.

B) Failure to comply with the Law, the Aas Il a8 bogyds ol wlsll of pllaidly sl ane
Regulations or terms and conditions of the
license.

C) Providing misleading or false information to Byl ) Amizio pe o alliaas Slaglas qeuds .z

the Ministry.

D) Delay or failure to provide information or
reports requested by the Ministry.

E) Delay paying the amounts due in accordance
with the provisions of the Law and
Regulations.




2-

Notwithstanding to any more severe penalty
prescribed by another Law, the person
responsible for any of the violations mentioned
in paragraph (1) of this Article shall be subject to
one or more of the following penalties:
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A) A financial fine not exceeding one million
(1,000,000) Saudi Riyals for each violation.
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B) Cessation of Activity.

Ll ol .o

C) Termination of License.

D) The machinery, and equipment used in the
violation shall be confiscated.
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3- Based on the decision of the Committee AagLadl) 8ol 8 Ll HLall Bl (o 5y8 e by — Byl390) agas Y
indicated in Article (57) of the Law, the Ministry Lelatdias clelilly (olall psas Bolaia — alatll o (Cpeaadlly
shall recover all minerals, ores and derivative i i i
derived from the operations carried out in breach e Bsill Jlsedl gl b Sy Suad Gl Slaalll e )
of this Law, and collect the amount of the e Aslilly azadl oalally Slebell JUI el 2ed Jiiazmiy
severance fee for exploited ores and minerals Sldaall ells
resulting from the operation carried out in
violation of the Law.

Article 57 Ognnellg daylud) 3L
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the violations provided for in paragraph (1) of L L .
Article (56) in this Law, and if the Ministry bt 28 st BANEM Ol 2l s collal) o (Gaetlly
believes that the violation requires a fine 5,881l (8 Lel) sLad) dazell) J] 2atlsell Jamtd JUy i (Y. ) Soless
exceeding 200,000 riyals, the violation shall be salll s e (Y)
referred to the committee indicated in paragraph
(2) of this Article.
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(1) of this Law, one or more committees shall be
formed by a decision of the Minister from five
specialists, one of whom shall be qualified in
Sharia, Law, finance or be a technician in order to
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look into violations, and establish penalties except 1l Lo e (Cranaelly

the license termination penalty, stipulated in
paragraph (2) of Article (56) except for the
following:

A) The penalty for terminating the license, which Apimgi e el uisdl e Lds 09Sid uas Il el Ligae ]

will be by a decision of the Minister based on
a reasoned recommendation from the
committee.

B) The penalty of confiscation. The violation
shall be referred to the competent court for
consideration.
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A grievance may be filed against the decisions of the
Committee before the Administrative Court within
(60) days from the date of notifying the decision to
the party concerned. The Minister shall issue the
rules governing the work of such committees and the

remuneration of its memberts.
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CHAPTER EIGHT ol oL

GENERAL PROVISIONS

Article 58

An agreement may be reached to settle any dispute or
disagreement arising out between any licensee and
the Ministry by arbitration in accordance with the
provisions of the Arbitration Law in the State. For
the purposes of the Law, the Administrative Court
shall be the competent body to hear the dispute.
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Article 59
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No person may possess, use, sell or dispose of any
radioactive materials, (including uranium and
thorium) except as provided by the Law, Regulations,
and the other related laws. The person discovering
any radioactive materials shall notify the Ministry

immediately.
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Article 60
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As prescribed by the Regulations, the Ministry shall
publish the full text of the following documents:
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1) Decisions of general nature. el bl sldahhall

2) Decisions for the issuance, renewal, extension, Lebsgig Lelels Lacsaady Laasizsy (as | jlage| olyld LY
termination and transfer of licenses.

3) Notices in respect of the mortgages registered on eIl e Wl Gga b Zalasll clyladyl ¥
the licenses.

4) Decisions for the allocation of mining reserve 9l Aubpaatll Slaazlly pantl) JolasV) blis oz oll,d ¢
areas and mining blocks or termination of this piniall a sl
allocation

5) Announcement of Tenders aludldl Mle) L0

6) Decisions or other documents provided for in the sl 3 Lele paiy @1 6y3Y1 3Usdl ol LAl
Regulations.

Article 61

1) This Law shall supersede the Mining Law issued by
Royal Decree Number M/47 dated 20/08/1425 H

AR




and any previous provisions that may be in conflict
with it shall be terminated.

2) To the exception of paragraph (1) of this article, the
rights arising as part of the Mining Law issued by
Royal Decree Number M/47 dated 20/08/1425 H
the shall remain in full force and effect if such rights
were in force prior to the effective date of this Law,
provided that the financial provisions provided for
under this Law and its Regulation shall apply to the
owners of such rights from the date this Law enters
into effect.

SRl Bsindl ol yaian 33l sda o (1) @3y 5581 o slifial .Y
fenslsg (£V/p) 08y S pgylls jalall guaaddl sLaiitad] allas b
e cplailly Jeall (s L8 5080 Gdanll ells 2o 13] ca) £YO/A/Y
Bsanl s Slraal e wlslly allail 35,550 W 2SI subas o
Lo ol b5 (e 2l

Article 62 :Ogidly 4l 3L
The Minister shall issue the Regulations and shall be Jeadl 755 oy L Jomsg Aadl Byl 3 g ol yuiedl Huiay
published in the Official Gazette, which shall enter Alally
into effect from the effective date of this Law. '
Article 63 :Ogiadly 2L B
This Law shall be published in the Official Gazette Eb (oo s ilady ke cay 4 Janng ny ) Byl 3 plladdl iy
and shall come into effect one hundred eighty days oy

after the date of its publication.






